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CITY OF
FAYETTEVILLE CITY COUNCIL MEMO
ARKANSAS

MEETING OF AUGUST 15, 2017

TO: Mayor and City Council
FROM: Marsha Hertweck, Accounting Director M
DATE: July 17, 2017

SUBJECT: Amendment to Resolution 17-71, Grant Thornton LLP contract

RECOMMENDATION:
Amend Resolution 17-71 to approve an additional $5,000 for out of pocket expenses.

BACKGROUND:
On March 21, 2017, the City Council approved the contract with Grant Thornton LLP for the
annual audit of the 2016 financial statements.

DISCUSSION:
The contract amount was listed as $95,500 with $5,000 extra for out of pocket fees. | failed to
include the $5,000 out of pocket in the amount to approve.

BUDGET/STAFF IMPACT:
There is no impact on the budget to amend the resolution.

Attachments:
Staff Review form
City Council Memo
Original Contract

Mailing Address:
113 W. Mountain Street www.fayetteville-ar.gov
Fayetteville, AR 72701



113 West Mountain Street
Fayetteville, AR 72701
(479) 575-8323

Resolution: 71-17

-

File Number: 2017-0123

GRANT THORNTON LLP:

A RESOLUTION TO APPROVE A CONTRACT WITH GRANT THORNTON LLP IN THE AMOUNT
OF $95,500.00 TO PROVIDE INDEPENDENT AUDIT SERVICES TO THE CITY OF FAYETTEVILLE

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF FAYETTEVILLE, ARKANSAS:

Section 1: That the City Council of the City of Fayetteville, Arkansas hereby approves a contract with Grant
Thornton LLP in the amount of $95,500.00 to provide independent audit services to the City of

Fayetteville. A copy of the engagement letter for services is attached to this Resolution and made a part
hereof.

PASSED and APPROVED on 3/21/2017

Afttest:

Sondra E. Smith, City Clerk Treasurer

it
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City of Fayetteville, Arkansas 113 West Mountain Street

Fayetteville, AR 72701
(479) 575-8323

Text File
File Number: 2017-0123

Agenda Date: 3/21/2017 Version: 1 Status: Passed

In-Control: City Council Meeting File Type: Resolution

Agenda Number: A. 4

GRANT THORNTON LLP:

A RESOLUTION TO APPROVE A CONTRACT WITH GRANT THORNTON LLP IN THE
AMOUNT OF $95,500.00 TO PROVIDE INDEPENDENT AUDIT SERVICES TO THE CITY OF
FAYETTEVILLE

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF FAYETTEVILLE,

ARKANSAS:

Section 1: That the City Council of the City of Fayetteville, Arkansas hereby approves a contract with
Grant Thornton LLP in the amount of $95,500.00to provide independent audit services to the City of
Fayetteville. A copy of the engagement letter for services is attached to this Resolution and made a part
hereof.

City of Fayaetteville, Arkansas Page 1 o ' ’ Printed on 3/22/2017




City of Fayetteville Staff Review Form

2017-0123
“Legistar File ID
3/21/2017

City Council Meeting Date - Agenda item Only
N/A for Non-Agenda Item

Accounting & Audit /
Mar.?_h 8 Hertweck e __3/1/_2017 Finance & [nternal Services Department
T A — ST : Division 7 Depariment

o ‘Action Recommendation:

~ Request approval of a contract with Grant Thornton, LLP for annual audit services for the 2016 financial audit.

Budget Impact:
various
Account Number S Fund
Project Number = - : Project Title

Budgeted item?  Yes Current Budget $ 99,500.00
| _FundsObligated ~ $ o«
Current Balance 5 - +99,500.00
Does item have a cost?  Yes v ifem Cost . 4$ - 9'5,500.00 "

Budget Adjustment Attached? NA Budget Adjustment y
| ‘ RemainingBudget ~ [$  4,000,00

 ——— s —————— sp——— s m— e N ssi— o VWEOM{???O "

Previous Ordinance or Resolution #

S ————

Original Contract Number: Approval Daté;

Comments:
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CITY COUNCIL AGENDA MEMO

TO: Mayor Lioneld Jordan and Fayetteville City council
THRU: Paul Becker

FROM: ~ Marsha Hertweck

DATE: March 1, 2017

SUBJECT: Annual Audit

RECOMMENDATION: ‘
Approval of the fifth year of a five year contract with Grant Thornton, LLP for annual audit -
services for the 2016 audit.

BACKGROUND: -

The City is required, under Arkansas statutes and applicable bond issues, to have an annual
financial audit conducted by either Legislative Audit or a Certified Public Accounting firm licensed
inArkansas. Because of the requirements of bond indentures, the City has for the past thirty plus -
years utilized the services of a private CPA firm to perform these mandated financial audits.

Grant Thornton was selected by the City following the applicable rules and regulations concerning
the procurement of auditing services for a five year contract beginning with the 2012 audit. Under
this contract Grant Thornton will provide an annual audit of the City’s financial statements and a
review of the City’s internal control system as required by state law. In addition to the financial
audit, Grant Thornton will issue a report on internal control and compliance requirements for major
federal award programs as required by the Single Audit Act. The single audit.is the primary
mechanism used by federal agencies to ensure accountability for federal awards to non-federal
entities.

Finally, Grant Thornton will also provide technical assistance to the City in producing the
Comprehensive Annual Financial Report (CAFR). The CAFR includes the City’s financial
statements as well as statistical information required by the City’s bond covenants.

DISCUSSION:
Staff is recommending approval of the contract with Grant Thornton, LLP for auditing services.

BUDGET/STAFF IMPACT:
The cost of the 2016 audit is $95,500. The audit cost has been budgeted in General Fund and
various other funds in the 2017 budget.

113 W. Mountain Street www.fayetteville-argov
Fayetteville, AR 72701



Attachments:
Grant Thornton Engagement Letter



Jawiey 25,2017

Grant Thomton P
1712 Steaet; Suite 18600,
Datlas, TX 752014667

T214.561.2300
£ 214 561 2370,

_ GrantThoratori.com
linkd.in/GranfThgmtans
twittercomy/GrantThomtonus

apernent Letter”) documienits ot mutual ﬁndérstaﬁﬁiizg of the arrangements: for the |

Scopg of sefvices -
Gr‘ﬁﬁt Thigtite LLP (“Gtant Thogiston™) will audit the financial statements of the goverhiniental activ

' %&acuwbcs theapgregate disceetely presented component units, each tajot fund, a0d the aggregate

i "f'ss the

et ‘fund {nformation, which- collecuvely comiprise the basic financial staternents {“fingncial statements™)
of L'hc Clty ofFagetteville; Arkansas {collectively, the “City”), as of and for the yeat ended December 31, 2016.

The sephtate ﬁnancial statements of the Fayettewll’é AdVerttsxng and Prototions Commigsion and the
,ﬁaycttev ‘Pyblic Library, included in the financlal statements, will be audited by othet auditors, who'will be
1§ 7 ’tely from this engagement letter, Our audit opinion, insofar.as it telates to the amounts incladed
fot the, Pagetteville: Advertising and Promotions Commission and the Fayetteville Public Library, will make
seferenice to the audic pérforied by the other auditots. Our financial statement audit will be condycted in
accardance with auditmg standards generally accepted in the United States of Ametica (“US GAAS”)
¢stablished by the Ametican Institute of Cettified Public Accountants (“AICPA”) and the standards for
fingneial audits of the TUiS. Government Accountability Office’s (“GAO” Y Governmenit Audikﬂg Standards
G ) isshied by the Comptrollet General of the United States. An audit invelves petforiing procedures
to.obtain audif evidence about the amounts and disclosures in the financial sfatements, The procedures selected
dep%nd on the auditor’s judgment, inchiding the assesstnent of the risks of material misstatement of the financial
sl;atemerxts, whether die to fraud of efror. An audit lso includes cvaluating the dpproptiatenéss: of the

g policies used and the. teasonablefess of significant accounting estimates made by management, as
wcll as&mluating the overall financial statemetit presentation.

Tn assessing the tsks of material misstatemert, an auditor considers intetrial control relevant to the entity’s
prepataﬁgn and fair presentation of the financial statements in ofder. to design audit procedures that are,
dte:In the circumstance, GAGAS futther requites us to petform tests of the entity’s comphance with
"ﬁons, contricts, and geanit agreements, in which noncompliance could have a direct and matetal

wilivition of finaneisl statenient amounts, However, 4 financial statement auditis riot degigtied
paterial

19, pfowde dssuzance on compliance ot interndl control over financial reporting or to identify. iy
instanees, of noncomplidtice or internal contral deficlencies,

GrantThormton ELP
us, mgmb@rﬁrm of Brant Thomton inlemational (td.



dustic s ani audit, the auditoris required 10 obtain tedsonable assutance about whether the financial
Atateiients ate fiee from material misstatement; whether dueto-fraud of etror, to-enable the auditorto.express
an; e@.h’ian on whether the: ﬁn;mcxal statements are presented fairly, in.all material respects, in actotdance with
accounting principles generally accepted in the United States of America, Although siot absolute assutance;
teasonable assurance is, nevertheless, a high level of assutance, However, an audit is tiot a.gnarantee of the,
agcutacy of the: finangial statetments. Bven though the auditis propézly planned.and petformed in aceordance
with professional standards, an unavoidable sk exists that some miaterial imisstatements ot noncompliance
mthJaWS xegulaﬁn‘ 5, confracts, and.grant agreements snay fiot be detected due to thé inkerent limitations of
gether withthe intherent imitations of infernal cofitéol, Also, an audit is not designied to detect etrors
o frand: that is mmateual to the. inancial statements:
Tt:should B¢ niated that becauses the detestiitiation of abusé.is subjective, we have no responsibility to design
the: audit to vide reasonable assurance of deteatmg abuse, Abuse i distinct from fiaud znd. neticompliance.
Abuse mvolvcs behaviot that js: deficient or improper when compared with: ehavior that a prudent person
would considet reasohable and nécessary business pﬂacﬁce given the facts and citcumstances..

. Pursuant to the SingleAudttAct Amendments of 1996 and itz 2 Ul Sa Code of Federal Regulations: (“CFR”)
Part 200, Uiforns Adninisitative Requiiriments, Cost. Pringiples; arid Audst Raguivenents for Fedoral Awards (“Uniform
Guidance”), we will also ‘audit the City’s compliahee, with the types of compliance requiremmts: desctibed in -
-the QMCMp&Mmﬁ'@p] swent-that could have a direct and smutesial effect on each of its major federal programs
for the year ended December 31, 2016. We will conduct ot compliance audit in accordance with US GAAS,
GAG S, and the Uniform Guidance. Those standards and the Uniform Guidance tequiré-the auditor to plan
and petform the compliance audit to obtain reasonable assurance about whether noncompliance with the types
of compliance requirements that could have a direct and ‘matetial effect on each major federal progtam
‘occyrred, to enable the auditor to-express an opxmon on the entity’s compliance with these tequirernents in all
patétidlrespeets, A complishee-audit includes detepmining major ptograms, examining, on a test basis, evidence
‘about the enuty’s compliance with those requirements; and petforming such other ptocedures a5 we considered
necessaty in the circumstances, including performing tests of internal control to evaluate the.effectiveness of
the design and operation of controls considered relevant to preventing, or detecting and cortecting, matétial
noncompliance with requitements applicable to majoi progratns. Absolute assurance is not.attainable because
 the compliance audit is conducted on 3 test bais and compliance with the specific program fequitements is
"subject to- the inherent limitations of internal control over compliance, which may not prevent or detect
intentional ot umintentional noncompliance. Accordingly, matetial noncompliance may rémain undetected.
Also, 2 compliance auditis not designed to detect noncomphmce, whether intentional ot uninténtional, that is
immategfal. Our compliance audit does not provide a legal determination of the City’s compliance with those
tequirements.

" Upon the completion of the foregoing financial statement and compliance audits and subject to their findings,
we will renidet.our repotts on the City’s financial statements and on the City’s compliance with the requirements
referred to above that ate.applicable to each of its major federal programs and will communicate our findings
in accordance with US'GAAS; GAGAS, and the Uniform Guidance. Out report ori the City’s compliance will
include our findings on internal control ovér cotmplianice; however; 1id opinion will be exptessed on ifiternal
control ovef compliance;

Grant Thériten LLP" ) -
V.8, oreartigh finy of:Grait Thorntoh ntefnational Ltd ¥
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max:téts .based oft oﬁr ﬂnaneial statement nucht Such mport will be consxdcxcd mtegral to the basxc ﬁnancml

statements and will be refétted to in our repott: theteon. Howeves, prcmdmg an opinioti oh intérnal ¢ontrol
“éyeér financlal repo titig or on compliance with. thiose-profisions isnot an objective of our financial statement
sly; we will not express such ah opiniomn.

red supplementary information

£eduintin ol ierally #ccepted in. the Utiited States of Ametica fequite that the Management’s
;;I?iecusslon and Andlysls; the Schedule of Changes in the.Firemen's Pension and Relief Fund - Net Pension
Ixa?bﬂxty_, theSchedile of the Bissien's Pension and RelieF Fund Net Pension Ltabﬂ(ty, the Schiedule of the Gity
of Fayettevillé’s Contributions for the Firetnen’s Pension and Relief Fund, the Schedule of Investment Retutns
for Firemen's Pension and Relief Pund, the Schedule of Changes in the Policemen’s Pension and Relief Fund -
“Net Pension’ ﬁabﬂaty the Scheduls: of the' Policgiier’s Pension and Relief Fund Net Pension Liability, the
Schedule of the City of Fayetteville's Conttibutions for the. Poligemen's Pension dnd Relief Fund, the Schedtﬁg
of Tnvéstient Retugns for Pélicemen's Pension and Relief Fund, the Schedule of the City's Shate. of Net
Pension Tigbility, the Schedule of the Clty’s Net Pension - Liability Atkansas Lacal Police-and Fire Retirement
S}istem (LOPFI'), the Schedule of the Gity’s Contributions - Arkansas Local Police and Fite Retirement System
difional Plan Infoxmation - Atkinsas Locadl Police and Fire Retitement Systemy (LOPFD); afd the
Schedule of Ff_ ditig. Progress - Other Postemployment Benefit Plan be presented to supplement the basic
financial statements. Such information, althsigh.not a required part of the basic financial statements, is required
by the Govetnmentil Accounting Standards Boatd (“GASB”) who considets it to be an essential part of
financial zepomng fot placing the basi¢ financil statements ini an approptiate operational, economic, or
historical context. This required supplementaty information is the responsibility of management. We will apply
cattsin limited procedures to the requited supplementary iriformation in accordance with US GAAS. These
limited procedures consist.of inquities-of management about the methods of prepating the information and
compititig theinformation for consistency with- management’s responses to out inquiries, the basic financial
statements, and other knowledge we obtain duting our audit of the basic financial statements, We will not
_ ‘express 'an opinion nor provide any assurance an the information ‘because the limited procedures will not

, _provideus with sufficient evidence to exptess an opidion or provide any assurance.

Other information

Managetrientis tesponsible for providing us with othef information that will be included in an annual report or
similar dogument contzining: audited financial statements and our auditor’s feport thereon, “including ‘the
mtroductory and- stamaﬂcal sections presented to fulfill the reqmrgmcnts of the Government Finance.Officers’
Association, Comprehenslve Annual Finaricial Report (‘CAFR?). Management should provide the information
ptioz to the release of it auditot’s report. Our responsibility for such information does notextend. beybnd the
 findneial dnforthation identified in our report. We do net perfoim any procedures to corroborate the other
information-contdined in these docurnents. Professional standatds require us to read the other information and
consider ‘whether the ‘other information, or the manner of its presentation, is materfally inconsistent with

information appwmng in the financial statements. We-will bring to management’s attention any information
“that we belicve is 2 material misstatement of fact. K

Sraft Moithn
ng Wmﬁmm Thamtan atemational Lid
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Grant Thornton 2

Responsibilitics of those chatggd with govefnance

fective twoayay communication with the City Gouncil and Audit Committee (zeferred to as “those chiage
With govemance*’) assists us in obitaining information relevant to the sudit anid also assists those charged with:
govetnance in ﬁzlﬁllmg their tesponsibility to ovetsée the fnancial repotting process. Those chatged with
governatice play an-impostant role in the Cxty’s internal contral ever financial reporting by setting a positive
toneat the'toprand challengm’g the City’s activities in the financial arena. Accordingly, it is important for those
chatged with governance: to communicate to ‘us. miatters they believe arc relevant to our eigagerment. As
indicated below, prnagement also has a responsibility to communicate certain matters to those chaﬁged with
governaticecand to ‘Gratit Thornton,

: fraud mvolvmg senior managémient and fraud that causes a'material misstatement

4l acts, ualess clearly inconsequential

yiolations of cotracts of. - geant. agteements and abuse that causes a material tmsstatement .

3 .\noncomphanc:e with the provisions of 2 major fedetal financial assistance progtam

- failure to report fraud, illégal acts, viclations of contracts or grant dgreefents, or abuse to specificd ¢xternal

parues when required by law of tegulation; We may also be required to report such matters directly to the

extesiial party

# significant, deficiencies and thaterial weéaknesses in internal control over financial. reporting and federal
financlal agsistance: : o

. ,0 e ¢ &

«» disagreements with management and other sefious difficulties encountered

* qudlitative -aspects: of significant accounting practices, including accountmg pohc1es csttmates “and
disclosures “
» audit adjustments. and uncoitected misstatements, including missing disclosures.”

Management tesponsibilities

As you are aware, the financial statements ate the responsibility of management. Mahagement is responsible
for'prepating arid fa;tly piesentinig the fihancial stitements in accordance with accounting ptinciples genetally
accepted in the United:States of America, which‘includes adopting sound 2ccounting practices: and complying
with changes i accounting principles anid ¢eldted guidance. Management js also responsible for:

. pxovxdmg us with-access to all inforthation of which they ate aware that is relevant to the preparation and
fair presentation of the financial statements, including all financial records, documentation of internal control
ovet financial reporting and federal financial assistance and related information, and any additional
information that we may request for audit purposes

& providing us with untestricted access to persons within the City from whom we determine it necessary to

obtain audit evidence

* makingus-aware of any significant contractor relationships in which the coritractor has the tesponsibility for
progiam comipliance

» ensuring that the.City identifies and complies with all federal statutes, regulations, and terms and conditions
of federal awatds applicable to its activities and for mfonmng us of any known violations. The City should

Brant ThermtonLLP
S niembiar tl'rm oF Grait Thornton international Lid



To -assist those, chatd

GrantThornton 5

"idemi"f_y and disclose to us all federal statutes, freg’ﬁlaﬁons, and tetms and conditions of fedej:a.l abds tha
tiave 4 difect wxd materidl effect on the detérmination of financial statefment anmounts or other significar
mg‘yandappmpmte steps to temedy frand, ﬂlagal acts, violations of conittiicts or federal awards; ot
abuse:that we:gay report

‘s Jesighlng, iiplementing, and mdintaining effective intemnsl control over financial reporting and federsl
financial assistance, which;incl‘udes':{s;{fi@quate‘ accounting records and proceduses to-safeguard thie City’s
ssvets and for infeiming us 6 all known sigatficant deficiencies-and matedal wedknesses dn, and significant
thanges in; ifiteinal control oyes financidl reporting and federal financial assistance

# fnforming us of theit views about the siskiof &aud‘\?ﬁ% the City and ;ﬁiﬁ&«ém;:ehessof any known.of
suspected fraud:and the rélated cotrective zetions proposed

« adjustlngvhe fnancl .
{0 us ina representation letter that the effects of any uncorrected smisstaternents, includisg 'missing
disclosures, apstegated by us during the cutrent-engagesient, indluding those pertaining to- theatest pesiod

presericéd, ate immitesial, both ingividhally and in the sggregate, to the: Bnahicial statetnents as'a whle

». establishitiy; and maintainiing a process ‘to addtess and track the status -of our findings, conclusions, aid
" recommendations, including praviding management’s wiews on such mitters as well s planned cotrective

ctions 'to be included in the repott; in a timely manner, This inclides informing us of findings and

regotnendations from previous andits, dtiestation engagernents, or other studics thit ¢ould have a sigféral-
effect o the financial statements and whether any related recommendations were implemented.

statements, indluditsg disclosures, to cotrect inatetial misstateients and foraffirmin

o itiforming s of Any events occurting subsequent to the date of the financial statements through the date of
out auditor’s teport that may affect the financial staterments or the related disclosures ’

» informing us of any subsequent discovery of facts that may have existed at the date of our auditor’s report
that mayhaye affected the financial statements or the.related disclosures

o taking cortective action on any reported findings or questioned costs reported to them and prcpﬁiﬁﬁg;:a
summaty-schedule of prior audit findings and"a corrective action plan, if applicable, as required by the
Uniform Guidance | ' ~

. subixiitting the épiorting package (including financial statements, schedule of expenditures of fedéral wwards, -
auditor’s tepotts and, ifgpplicable, a summaty schedule of ptiot audit findings and a cottective action plan)
dlong with the Data Collection Fotm to the desigriated federal clearinghouse and, if appropriate; to pass-
thtough entitics, Thie Data Collection Form and thg reporting package must be submitted within the eatlier
of 30 days aftet receipt of the auditor’s repotts or nine moriths affer the end of the audit petiod, vnless a
longer petiod is agreed to in advance by the cognizant o oversight agency for the audit,

y distibuting the .zeport(s), including the financial statements, any supplementary information, and the
report(s) thereon, to those.officials and organtzations fequiting them. :

ped with governaiice in fulfilling their tesponsibility to oversce the financial rcpot&‘_cfug;
_ptogcess, management should discuss with those: charged with governance the:

» adequacy of internal conttoel over financial reporting and federal financial assistance-and the identification of
any sighifficant deficiencies or material weaknesses, including the zelated corréctive action proposed

*Gragt Thomton LLP )
U3 shbaitim of Grat Thamtor (nlemational L1d
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« significant accounting policies, altéthative treatments, and the reasons for the initial selection of, or change
in, sigxﬂﬁc:ant accounting pohaes

. process used by managenent in formulating particulazly sensitive accounting judgments and estimates and
whether the possibﬂity exists that future events affecting these estimates may differ matkedly from current
:judgmentg

) basis used by managerrent iti determining that unicorrected misstatements, including rmssmg disclosutes, are

sngtesial, bothindividually and in the aggrepate, induding whether aniy of these uncorrected misstatements

could potcnually cause futiee financial statements to be materially misstated.

We: mﬂretjﬁxrb management’s cooperaﬁon to complete our services. In addition, we-will obtain, in accordince
sith profcssﬁonal standards, .certain written tepresentdtions from management, which we will rely upon.

Use of ourreports

The inelusion publication, ot reproduction by the City of any of our reports in documents such as bond
offetings;, oty filings, and Data Collectionh Forms conitaining information in -addition to financial

statemenis fnay require us to petform additional procedutes to fulfill our professional or legal responsibilities.

3 ,-oux reports should notbe used for. any such purposes w1tho\1t our pnor perrmssion In addlthn,

Accmdgt;x
,,to 1ssuc any fsuch do.c.ument.,

The report on comphance with laws, regulations, contracts, and grant agreements and internal control over
financia] teporting and the report on gompliance and inteinal control ovet .compliance related to majot.
programs Issued in accordance with the Uniform Guidance will ach include a statement that describes the
puzpose of the communication, which isto describe the.scope of our testing of mtemal control over financial

ﬁrepgrtmg, initernal control over compliance, and compliance, and the result of that testing. Accordingly, these
h reports -are not suitable for any other putpose.

Other services

-Supplementary information

Managemeit is responsible for separately prepating the schedule of expenditures of fedetal awards for theyeat
ended Decembet 31, 2016 in accordance with the Uniform Guidance and the comribining and individual fund
statements and schedyles in accotdance with the requirements of the Government Finance Officers’
Association Comprehensive Annual Financial Report (“CAFR”), Such supplementaty information, which will
be presented for putposes of additional analysis and is not a reqmred patt of the financial statements, will be
subjected to the -auditing procedures applied in the audit of the financial statements dnd certain additional
procedures, These procedures will include compating and reconciling the supplementary information ditectly
to the underlying accounting and othet tecords used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with US GAAS. The purpose of our

procedurgswill be'to form and express an opinion-as to whether the- sx{pplementa.r_:y information is fairly stated,

inall material respects, in telation to the fnancial statements as a whole.

B Grant Thorriton LLP
U.S. member firm of Grant Thopntas international Ltd.



Grant Thornton ’ .

In connection yith.our procedures, management is responsible for informing us-sbout:
s the methods of measurement-and presentation of the supplementary information

L wh&thar those methods haye chinged froni the methods used in the prior petiod and the feasons for the

* any signiﬂeant assumptions. or intespretations undetlying: the measurement or prescntauon of the
supplemenitary infortsation.

Matiaggtivent will prescnt the, supplcmenmy information with the audited financial statements. Management i3
responsible for including our:feport on the supplementizy information in any docufnient that containg the

supplemeniviey information and that ihdicates we seported on it

We will tequire mariagament to provide us'with certain written. representations related to. their responsibilities
deseribed abave, mcLu‘ g whether mighageiioht believes: thie supplementary information . (ihc:_ wding its formn
and content) is Faitly presented in accotdangewith the Uniform Guidance and CAFR and/or the. apphcable

" critéiris; as appropaiate.

Any other setvices that yourequest will constitute a SGpa.tatc engagertietit that WIH be subject to out acceptance
procedures. Professional standatds, laws, and tepulations may prescribe hrmtauons on non-audit services we
‘may perform without unpa%ﬁng .our independence. ’

Fees

Standard billings
Our billings for the services set forth in-this Engageéraent Letter, which will not exceed $95,500 wnh addmonal

out-of-pocket expenses not to ‘exceed §5,000, will be tendered on an estimated basis in acco:da.nce with the .

enclosed Schedule of Standard Billings-and are payable payable within 20 days of receipt.

General purpose financial sudit $88,000
GASB 68 procedures . 1,500,
Out.of Pocket 5,000
$12,500 - Single Audit procedures
‘ $25,000
: 5 2017 $28,000
May‘ls 2017 §35,000

Ifit appears that the estimated fée will be exceeded, we will bring this to your attention,

Grant Tharnton LLP
U seivbee firm oF Grant Thornton International £d
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Brom time tp time, Grant Thornton may recejve certain incentives in the form of bonuses and rewatds from
its corporate.card and.other vendors. Such incentives to the:extent received will be retained by Geant Thormton
to. cover firtiy expenses. .

Additfonal biﬁings

OFf courss, ciraimstances- may arise that will requite us to do more work. Some of the mote common
ditcumstanaes irighade changing avditing: acgounting; and repamng reguiterents from ptofesslonal and
regullatoty bodies; incorrect accounting applicationis or errors in- City records; restatements; fallutc to furnish
accurate and complete infoveaation to,us on.a timely basis; and unforeseen events, including legal and.regulatory
qhang.é& '

We ate: enclosing an sexplanation of vadous matters that can cause us to perfoim wotk in excess of that
contemplated by out: fee.estimate.

At Grant Thotntan, we prgae ourselves on our abxhty to ptovide ontstanding setvice and meet onz clients’
* deadlines, To hfélp aecomplish this goal, we work hard to have the right professionals available. Thils involves
complex scheduling models to balance the needs of our clients and the utilization of our people, particulatly
during peak-petiods of the;year, Last minute dlient requested scheduling changes resultin costly downtime due
o Qur ingbility to make dlternate artangements fot onr professional staff. :

Wewill coordinate 2 convenient time for Grant Thornton to'begin-wotk. If; after scheduling our work, you do

" not provide proper notice, which we consider.to be oneweek, of your inability to meet the agreed-upon dates
for any reason, or donot provide us with sufficient information requited to complete the wotk in a timely.
manner, additianal billihgs will be rendeted for any downtime of our professional staff.

Adoptxon of néw.accounting standards

Professional and regulatory bodies frequently issue ‘new accounting standards and guidance. Somefimes,
standards ate issued and beconie effective in the same period, providing a limited implementation phase and
preventmg us-from inclugling:the impact in our estimated fees. In such circumstances, we will discuss with you
thc addmonal audit procedures and rclated fees mcludmg matters such as the retrospective apphcatxon of

Other costs:

i}é'a(dgpt with tegpect to.a- dispute or litigation between-Grant Thornton and the City, our costs and tirme spent
in legal-and regulatory matters or proceedings. atising from out engagement, such as subpoenas, testimony, ot
consultation involving private litigation, arbittation, industry, or government regulatory inquities, whethet made
at the City’s request ot by subpoena, will be billed to the City separately.

“Professional standardsimppse additional responsibilities regatding the reporting ofiﬁejﬁéﬂ acts that have or may
haye occurred. To fulfillonr responsibilities, wemay need to consult with the City’s in-house counsel ot counsel
of out chopsing sbout any illegal acts that we become aware of. Additional fees, including legal fees, will be
billed to the City. The City agrees to ensure full coopetation with any procedures that we may deetn necessaty

to perform.

k{4 mww&:&k&ntMMOanlemaﬁuu! Ld
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Jnde acnﬂy é\mad and. managed accountmg and consulting firms. References to GTIL ate to Grant

Grant Thornton ,‘ 9

Other fidtters

‘Relauonshxptto Grant Thosntor International Ltd
Guast Thoifiton i§ the U'S. meémbet firm of Graiit Thothton International Ltd (“GTIL”), an ofganization of

it ﬁrms ate riot a World\mde partnership Services-‘ ate

acmﬁcs of any othfn' Ffrm

Use of thitd-party setvice providets and affiliates

Grant Theiiton may use third-party service prov;ders, such as independent contractors, specla.hsts or vendors,
‘to assistin providing our: professienal sétwides. We may also use GTIL memibek firms, othet affiliates, iniclhiding
tka@'l’ Sharcd Semg:gs Center India PrivateLimited and the Grant Thornton US Kriowlgdgeand Capabjkty
: te:Linited, atiliates of Grant Thotaton Jocated n Bangalote, India, or other accounting
ﬁrms Such. entmes may- be {ocated within or outside the:United States.

‘Gifant Thoenton: dlso may-use the technology and resoutces of the following entities to assist-us as follows:

& Capital Confirmition; Inc. — clectronic bank confirmation services

- "You hetehy consent and authorize us to, discloge: City information to the-above named entifies.

Adﬂkxonally, Graat Thornton may use third-patty setvice prowdets to provide administrative. or opetatiorial
support 1o ‘Grant Thornton, ot to provide engagement team tesoutce services. Such entities may be located
within ‘ot putside the United States. All of these third party service providers are subject to confidentiality
obligations to-protect the: confldentiality of client data.

. You heteby cotisent and zuthorize us ta disclose City information to the GT US Shared Services Ceriter India

Pavate Limited. and/or the Grant Thotnton US Knowledgg and Capability Center India Private Limited and
the otlier-above named entities for purposes of providing services-to you.

Peer review teport
GAGAS ¢ jtes that we provide you with a copy of our most recent trdennial quality c0ntrol teview repott.
Accosdingly, our May 31, 2014 Peer Review Report-acsormipanies the Engagement Leftet.

Privacy
Grant Thotiton is comimitted to protecting personal information. We will maintain such information in

confidence in accordance with professional standards and govetning laws. Therefore, any personal information
provided to us: by ‘the: City will be. kept confidential and not disclosed to any third party unless expressly

Er _f,ttcd by the Cxty or tequired by law, regulation, legal process, or professxpnal standards. The City is
responsi forobtaiitifiz, pursuant to law or regulation, consents from parties that provided the City: with their
personal mformat\.o:x, which will bé obtained, used, and disclosed by Grant Thornton for its required putposes.

§ grant Thottilon ntemational Lid
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Documentation
The dotifiientation, for this engageinent is the propetty of Grant Thetnton and constitutes confidential
infopmation. We hdye a tesponsibility to tetain the documentation for 2 petiod of time sufficient'to satisfy-any
-applicable 1¢gal or-repylatory reguitements for records.retention,

Putsuant to law or regulauon we may be requested to rn‘ﬁke ‘certain documentatton avaﬂable ta tegulators

hthie chulators anay distribute to: athet go§¢rmnental agcncles or thxrd parties You heteby acknowledge
we w111 allow and authotize us to allow the Regulatots access to, and copies of, the documentation in this
mannet, ¢

‘Electtonic communications .
j;;;ﬂng the touese ofout; angagerncnt, we maynéed to. electromcally fransinit: conﬁdenﬁal information te each
.other and to- third-party setvice providers ot athet entities engaged by either -Grant Thotnton ot the City.
‘Blectronic methods include telephones, cell phones, e-mail, secure file transfers, use of SharePoint sites, and
fux, Thiese technologies provide a fast and convesient way tocommusicate. However, all forms of electronic
-«cozmnumcauon hiave inherent secotity weaknesses, and ‘the tisk of comprotmscd cotifidentiality cannot be
: red., 'I’he City agtees to the use of electtonic methods to transmit-and receive mformatton, including -

con ﬁdmﬁgmfonnatton

Standatds of performance :
We will petfornii out services in conformity with the terms expressly set forth. in this Engagement letter,
including 41l applicable professional standards. Accoilingly, our setvices shall be évaluated solely on our
substintial:conformarce with such terins and standards. Any claiini of nonconforrance must be cleatly and

convindingly showm,

With respect to the'setvices and this. Engagement Letter, in.no event shall the liability of Grant Thormnton and
_its préseit, future, and former partners, principals, directors, employees, ageints, and contractors fot any claim, -
“including but.not limited to Grant Thotiton’s own negligence, exceed the feesit teceives for the portion of the

work givmg sise to such liability, This limitation shall not apply to the extent that it is finally detetmined that

any claims, losses, ot darnages ate the result of Grant Thornton’s gross negligence or willful misconduct. In
addition, Grant Thornton shall not be liable for any special, conseguential, incidental, or exemplary damages
orloss: (nor anylost proﬁts interest, taxes, penalties, loss of savings, orlost business opportumty) even if Grant

Thottiton was advised in:advance of such-potential damages. This patagraph and the paragraph directly below
-shall apply to any type of claim asserted, ineluding contract, statute, tott, ‘ot strict liability, whether by.the City,

Grant Thomton, or others.

Rurther, the City shall, upon receipt of wrstten notice, indemnify and hold harmless Grant Thotnton and its
present, future, and former partnets; principals, directors, employees, agents, and contractors from and against
aniy liability and damages (mcludmg punitive damages), fees, expenses, losses, demands, and costs (including
defense costs) assoclated with any claimrarising from ortelating to the City’s. knowing misrepresentations or
false orincompleteinformation provided to Grant Thomton. In the event of any controversy or claim against
Grant Thotnton atising from or telated to the sétvices described hetein, Grant Thornton shall be eatitled to
defend itself from such cofitfovetsy of claim and to pa,_ttic_:ipa;te in any settlement, administrative, or judicial
proceedings,

Grant Thornton LLP
U-S, mermberfirm of Grant Thogiton ktemational Lid
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It is expresslyagreed by the Entity and Grant Thosnton that any claim by, ot on behalf of eithet patty, atising
out:of services or-this Engagéirent Letter, whether it'he in contract, tort, ot otherwise, shall be: deemed waived

§fa claimris asserted mate than twor (2) years from: (i) the date of the teport(s) issued by Grant Thottiton; or

(i) the-date of this Engagerient Letter if 110 repoit has ben issued.

£ because of a change in the City’s stams ‘or'due to any other reason, any provision in this Engagement letter
would be prohibited by laxws, regulations, or-published interpretations by governmental bodies; commigsiofs,
state bioards of accountancy, ot other regulatory dgiencies, such provision shall, to that extent, be of no further
force and effect, and the Biigagerrient Letter shall consist of the remaining portions.

Dispute resolution ’

Atiy contravetsy ot claim gfiging out of or relating-to the services, related fecs, or this Engagement Letter shall
first bie subisiiteed to medliation, A'mediator will be selected by agreement of the parties, ot if the parties canmot
agred, a mediator, acceptable to all parties. will be appointed by the American Asbiteation Assogiition
(“BAA"). The sediation will proceed.in accuEdaties with the customaty pracice of médiation, I the unlikely
eventthat afy dispute or claim cannot beresolved by médistion, we both recognize that the mattet will probably
involve complex business or accounting issues. that would be decided most equitably to us both by 2 judge
‘heatinig the evidence without a juty. Accordingly, to the éxtent now ot heteafter permitted by applicable law,
the.Cityand Grant Thotnton agteeto-waive any righit to 4 trial by jury in-any action, proceeding, or counterclaim

-atising out of ot relating to our services ot this Engagement Letter.

If the above ]ury trial waiver-is détermined to be prohibited by applicable law, then the parties agree that the-
dispute of claitn shall be settled by binding arbitration. The arbitration proceeding shall take placein the city in

« which the'Grant Thotnton office providing the relevani setvices is located, unless the parties mutually agree to

a different location. The proceedifig shall be governed by the provisions of the Federal Arbitration Act (“FAA”)
and will proceed in accordance with the then current Agbitration Rules for Professional Accounting and Related
Disputes of the AAA, except that pre-hearing discovety must be specifically authorized by the atbitrator. The
arbitrator will be selected from AAA, JAMS, the Center for Public Resonrces, ot any other internationally ot
nationally-recognized organization mutually agreed upon by the parties. Potential arbitrator names will be
exchanged within. 15 days. of the paities” agreexient to setile the dispute ot-claim by binding arbitrarion; and

abftiation will thereafter-ptocéed expeditiously: The arbitration will be conducted before a single arbitrator,

experienced in accounting and suditing matters. The atbitrator shall have no authority to award non-monetaty
ot equitable relief and will not have the tight to award punitive damages. The awatd of the arbitration shall be
in writing and shall ‘be accompanied by & wellteasoned opinion. The award issued by the arbitrator thay be
confirmed in ajudgment by any federal or state-court of competent jurisdiction. Each party shall be tespansible
fot their own costs associated with the atbitration, except-that the costs of the arbitrator shall be equally divided
by thie patties. The atbitration proceeding and all inforrnation disclosed duting the arbitration shall be
miainitzined as confidential, except as may be requited for disclosure to professional or regulatoty bodies ot in
2 related -confidential arbitration; In no event shall 2 demand for arbitration be made after the date when
institution of legal ot equitable proceedings based on such claim would be barred under the applicable statute
of limitations.

Géant Thorman LLP
U8, meimbirfirt ot Grant Thariton-isternational Ltd
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Authorization

This Engagement Letter-sets forth the entite understanding between the City and Grant Thotnton tegarding
‘the setvices described herein and supersedes any previous proposals, correspondence, and undetstandings,
whether written o otal, If aniy portion of this Engagement Letter is held invalid, it is agreed that such invalidity
shall not affect any of the remaining portions.

‘Please confirm yout accaptance of this Engagement Letter by signing below and tetutning ofie ¢opy to-us in
the enclosed self-addressed cnvelope. In addition, please provide the signed copies of the Engagement Letter
to the, Ci'ty.’s Firatice Director, Paul Becker, in ordet fot mandgement to acknowledge the terms hetein,
Sincetely,

GRANT THORNTON.LLP

e o /

Dan'Barton
Partner

o Paul Becker, Ein_;x.;xce Ditector

Enc: Mattefs that can caugc,‘wo;k in excess of fee estimate
" “May 31, 2014 Peer Review Report

Agteed and accepted by

Management’s acknowledgment of the Engagement Letter by:

“Paul Becker, Finance Ditector

Date . 3" 2 \- “7

Grant Thoriitan LLP )
AJ.8: mermber firth of Grafit Thornlon Intemationa) Lid
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MATTERS THAT CAN CAU'SEVWORKIN\EXC?)SS OF FEE ESTIMATE

We want. you to receive the maximuin value for our professional services and to petceive: that our fees are
reasonable and Fiir, However, in sesking to provide you with such value, we find there are various mattets that
can-cause us to petform wotk in excess of that contemplated by our fee estimate. The following explains the
matters that atise most frequently:

Changing tequicemients

“Today, there: are numerous governmental or rule-making bodiey that regularly add or chanige various
cequirerhents, Alfliough we attempt to plan our wark to anticipate the requirements that will affect our
engagemetit, theee types of sitvations make this ‘difficult. Sometimes, these new requirements are not
communicated in-time for us to anticipate theit effects in our preliminary planning, Secondly, in spite of our
anticipation and plantifhg, the work necessary to comply with new requirements inay be underestimated, Binally,
in some instatices, you may decide that it iy advantigeous to you to have the dew reguiremnents- applied
immediately, ’ :

Incortect accounting 35'ap'pli'eaﬁons ot er'i;:ors, in your.records

We genenally form. our fee estimates on the expectation that your accounting records arein good otder $6 that
out work:can be completed based upon our notmal testing and other procedures, However, should we find
nummerous &trors, incomplete tecords, or disoxganized bookkeeping methods, we will have to do'additional *
work to determine that the necessaty cotrections have been made and propetly reflected in the financial

s

statements. -

Lack of audit facilitation or timely preparation :
To minimize your costs, we,plan the means by which your personnel can facilitate the-audit (for example, what

+ schedules they will prepare, how to prepare them, the supporting documents that need to be provided, and so

forth). We also discuss triatters such as availability of your key personnel, deadlines, and wotking conditions.

Indeed, the information concerning these matters that you furtiish to us is 2 key element in our fee quotation.

Thetefote, if your petsonnel are unable, £or whatever reasons, to provide these matetials on.a timely basis, it

may substantially increase the work we must do to, complete, the engagement within the established deadlines,
o1 ‘e astaff thhdxawal, as discussed.below.

Moteover, in some circumstances, this may £

Staff withdrawal T .

A staff withdrawal consists of out removing otie ot all staff bécause the condition of your recotds, or the

of your ol to ‘provide agreed Upon materials within the established timetable, makes it
P 16 petonit 3 ordedly audit approach. Aus

not necessatily

iticreasing significantly,

Grant Thomton LLP. .
1,8..menibar fizg of Grant Thoraton Intemational Ltd
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Unforeseen events

Even #ieusli we communicate frequently with clients and plan out engagement with management and their
staff, unforeseen events can oceur. Examples include accounting problems, litigation, chsmges in your business
or businéss étivirontnent, ¢ontractual or other dxi‘ﬁcu}ﬁcs with suppliess, third-party service providers, or
customers, and so forth. When those citgii stances -occur, additional time is needed to provide you with
assistance and to complete our engagement in accordance with professional standards.

_ rands or program noncompliance A
Ous fee estirivites assume that ditd Progras aus ited as major will ¥emaini relatively consistent with priot
years. Wihten new awards ate received, it:may tequire us to audit addifional progtams to achieve the appropriate
vetage. In such clroumstinces, additional fees may be inenrred beyond what was previously
contemplated. Purthermore; if the results of out procedutes identify material program noncompliance or
inteznal control deficiencies, which require exiensive reseatch or discussions with the cognizant, oversight, or

funding #peticy, an expansion of out andit scope and additional audit fees may result,

4ih, we emphasize that westiive to givie you optimum value for our professional services, Fee quotations are

prowded based uponrthe factsand circumstances that you descibe to us. However, unlike the sale of products,

the perfogriance of professional services is affected by many vatiables, such as the foregoing, which may cause
fee estimptes to:change.

Grap Thornty LI.P
U8 member ﬁxm ok Grant Thomon International Litd
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As required by the standards; engagements seleoted for review-included en

910 E, St.kouis Street, Suite.200// P.O. Box 1190.// Springfield, MO 65801-1190
@ 417.865.8701// fox 417.865/0662 // bkd.com

System Review Report

" and the National Peer Review Committes |
of thie American Institute of Certified

Public Accoustants Peer Review Board
We fnave‘f eviewed the system of quality control for the accountinig and auditing practice of Grant
Thotnton LLP-(the firm). apphca’ble to engagements not subject to PCAOB permanent inspection in effect

:for«the year cnd d May 31,2014.. Our peer review was conducted in accordance with the Standards for

rting on Peer Reviews estiblished by the Peer Review Board of the American
ied Public Acconn nts. As apartof our peer review, we considered reviews by
regulatory entmes 1f apphcable, termining the nature and extent of our procedures. The firm.is

3 ning a-.gy gt 1ity centml and complying with it to-provide the firm with
perforining rcpmmg in confortmty with applicable professional standards in
all material respects Our responsibility is to express an opmmn on the design of the system of quality
control and thie firm’s compliance therewith based on our review. The nature, objectives, scope,

hmltatxons of and the procedures performed in a System Review are.described in the.standards at

gagements: perfomeﬁ under

Government: ﬁzxdztmgg.ﬁ?andbv‘ andits'of employe plans, aud
audits of carrying broker-dealers and examinations of sefvice organizations [Service Orgamzaﬁons

Control (S0C) 1 engagements.]

’ ]n our Oplmon, ‘the system of quality ¢ control for th aceouriting and audmng practice of Grant Thomton

in-effect for the year ended
the fism with reasonable

@5’ 31, 2014 si‘... bly de: | somplied witl to-prov

assurance of perfonnmg and reportmg in coriformlty with applicable professxonal standards in all material
respects. Firms can receive a rating of pass, pass with deficlency(ies) or fail. Grant Thornton LLP has

received a peer review rating of pass.

December 1,2014




