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MEETING OF MAY 18, 2021 
 
TO: Mayor and City Council 
 
THRU: Susan Norton, Chief of Staff 
 Water & Sewer Committee 
 
FROM: Tim Nyander, Utilities Director 
 
DATE: April 29, 2021 
 
SUBJECT: Resolution approving a fifteen-year agreement to continue water service by 

Fayetteville for Mount Olive Water Association for the period of June 1, 2021 to 
May 31, 2036 

 
 
RECOMMENDATION: 
Staff recommends approval of a Water Purchase Agreement between the City of Fayetteville 
and Mount Olive Water Association to furnish potable treated water at two points of delivery for 
distribution within its present service area. 

 
BACKGROUND: 
Fayetteville has furnished Mount Olive Water Association potable water for over 40 years. The 
current water services agreement has expired, and both entities desire to continue the water 
service agreement. 
 
DISCUSSION: 
The City agrees to operate and maintain the water mains up to the point of delivery to Mount 
Olive’s water distribution system, furnish water at a reasonably consistent pressure, and provide 
the Manager of the buyer with an itemized statement of the amount of water furnished and other 
charges to the Buyer in accordance with the City billing policies. 
 
Mt. Olive Water Association agrees to remit payment to the City for a minimum of 2.7 million 
gallons of water per month (commonly referred to as “take-or-pay”), maintain a backflow 
prevention device approved by the City and the Arkansas Department of Health, and restrict water 
connections to those customers having adequate on-site sewage disposal systems. 
 
These items were contained in the previous agreement and are unchanged. 
 
A review by the Water & Sewer Committee is the norm before starting a Legistar item, however, 
Mt. Olive is applying for funding for their water system and need a current unexpired agreement 
to proceed. It is important to get this item moving forward for the benefit of the City’s long-standing 
customer. This item will be discussed at the May 11th Committee meeting following the Agenda 
session for the May 18th City Council meeting. 
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BUDGET/STAFF IMPACT: 
There is not a budget impact. The rates remain unchanged from what Mt. Olive is currently 
paying for water service. 
 
Attachments: 
Water Purchase Agreement 
 


















	Mount Olive Water Association - Water Purchase Agreement SRF
	STAFF_REVIEW_FORM

	CC Memo Water Purchase Agreement - Mount Olive
	Signed Water Purchase Agreement

