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CITY COUNCIL MEMO 
2024-1728 

 
MEETING OF MARCH 19, 2024 
 
TO: Mayor Jordan and City Council 

THRU: Paul Becker, Chief Financial Officer 

FROM: Steven Dotson, Internal Auditor 

SUBJECT: Authorization of the City to issue $85,000,000 in Water and Sewer System revenue 
bonds for the West Transmission Line 

 
RECOMMENDATION: 
Recommend approval of an ordinance authorizing the issuance by the City not to exceed $85,000,000 in 
aggregate principal amount of it's Water and Sewer System Revenue Bondsa and approval of a Budget 
Adjustment. 
 
BACKGROUND: 
Note: Final documents including loan terms, amortization schedule, and additional documentation will be 
attached when received from the state.  This item is being routed through for approvals prior to receiving the 
final terms from the State due to the time sensitive nature of this project. 
 
The City is constructing a new 48 inch transmission water line to keep up with the rising water demand in 
Fayetteville. The City applied for an Arkansas Department of Agriculture Drinking Water State Revolving Loan 
in March of 2023 to fund this project.  The City received notice in July of 2023 that the loan funding application 
was approved.  On August 1, 2023 the City Council passed Resolution 169-23 authorizing Mayor Jordan to 
approve and execute loan terms with the Arkansas Natural Resources Division as well as other documents 
and required certifications.  On October 2nd of 2023, Mayor Jordan signed a Memorandum of Agreement with 
the Arkansas Natural Resources Commission establishing the West Transmission Line project funding and the 
planning and design schedule for improvements funded by the State Revolving Loan Fund program.  In 
following that memorandum of agreement, the City Council is required to hold a public hearing and pass an 
ordinance authorizing the City to issue bond funding. 
 
DISCUSSION: 
Spanning over 11 miles, the City's West Transmission Waterline will begin at a new Beaver Water District 
facility near Elm Springs and head southward through Elm Springs and Tontitown, crossing Hwy 412 and 
continuing into Fayetteville. The line will turn east and tie into an existing 36-inch waterline located near the 
Hwy 112 and Van Asche Drive intersection.  The new 48-inch West Transmission Waterline project will secure 
access to safe drinking water and meet the City’s projected maximum demands. 
 
Detailed engineering design work began in 2022 and is anticipated to be completed mid-2024. The new 
waterline is anticipated to be connected to Beaver Water District’s Western Corridor Pump Station in 2026. 
 
The City has been awarded, and has accepted, use of the Arkansas Natural Resources Division Drinking 
Water State Revolving Loan Fund (DWSRF). The total funding amount will be finalized in June 2024 after loan 
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certification and closing are complete.  Utilizing the DWSRF, the funding is structured as a bond issue, and the 
City is pledging Water and Sewer revenue to secure the bond.  In order to complete the loan certification and 
closing by 6/28/24, the City is required to hold a public hearing and pass an ordinance authorizing the issuance 
of $85,000,000 in bond funding. This loan program offers municipalities and utilities access to low-interest rate 
loans, saving overall loan costs compared to market rates.  The DWSRF (Drinking Water State Revolving 
Fund) program is administered by the Arkansas Department of Agriculture with joint funding from the U.S. 
Environmental Protection Agency and the state of Arkansas. DWSRF programs operate around the country to 
provide states and communities the resources necessary to maintain and improve the infrastructure that 
protects our valuable water resources nationwide. 
 
BUDGET/STAFF IMPACT: 
This project is going to be funded by the Arkansas Department of Agriculture Drinking Water State Revolving 
Fund.  
 
ATTACHMENTS: Ordinance (#2) 
 


